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The strong move last night changed little in the S&P.  The up move stopped at the upper magenta trend line.  The action is still 
within the expected completion level.  In a pattern such as this price action will either drop off on the first high or complete with a 
topping 5-point reversal pattern.  A rise above TARGET (T5) will suggests a more bullish view.   

 
This suggests that the down move will resume tonight as the S&P goes into the fourth swing of a 5-point reversal.  Note the low 

last Friday was on 38.2% of the (T5) technical range. See Weekend report.  In addition, the S&P has moved again above the red dotted 
line, which is on the BULLISH side of the line. 

 
In the SPI yesterday there was very strong buying by UBS.  This was backed by MBL although that was not clear.   The suspicion 

is that knew by clever analysis of a U.S. bounce or the U.S. ramp up was preplanned.   The problem is the consistency in predicting US 
action on similar moves.    

 
As I mentioned a few days ago there were just too many experts calling a top here.  A market that everyone knows should fall 

simply does not.   You can almost take this as a Trading Rule.  It is based on the principle that “markets concentrate the wealth of the 
many into the hands of the few”.   THUS, THE MANY ARE ALMOST NEVER RIGHT. 

 
 
 
 
 
 
 



 
 
 

  

 
DISCLAIMER 
 
This information is intended for educational and discussion purposes only.  Please direct any discussion to the site where you have obtained the update and not to 
me personally.  I trade for a living.   I do not have time to answer all queries.  Directing your discussion to the posting site will allow others to participate in the 
discussions and resolve some of the issues independently.   It will also give me the opportunity to learn from the comments.   
 
This update does not suggests nor recommend that any trading position to be taken.  This is NOT financial trading advice. If you trade, and need assistance or 
advice, it is suggested that you seek a qualified financial advisor in accordance to the rules and regulations in your country. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 


