
 

 
 
EWP on the S&P 500 index 9 May 2003 

The 0.707*(T1) relation ship worked stopping the move on the 
HEAD of a small HEAD & SHOULDERS. The bifurcation point is lower.  
It usually is on the right shoulder and the top of the final move that 
breaks the NECKLINE down.  Note that was almost exactly on the 
expected 61.8% (T1) projection. 
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There is little more to add to yesterday’s and the weekend post.  The S&P has experienced a FAILURE BREAK (So far) 

above the upper TRIANGLE containing line.  It is a typical TRIANGLE conclusion and resumption of the downtrend. The BEAR 
CORRECTION was going to stop either at the midrange from 38.2 to 61.8% or with a false break.  It is simple textbook 
interpretation. 

To act as control the expectation is a fast down move.  However, if this is T4 it should be a corrective move down 
somewhere near (T2).  The S&P should then attempt another up move (T5), which is not expected to take (T5) out.  The 
appearance will most likely be that of a large HEAD & SHOULDERS with the neckline near (T2) 

The weekends and yesterday’s conclusions remain the same. Three of which are repeated below. 
 

CONCLUSIONS 
1. The TOP of the [E] wave of the IRAQI WAR TRIANGLE is a typical false break.  Price action needs to break above the high 

of [C] wave for confirmation of a BULLISH break. 
2. On my best indications is that the top of [E] is in.  It was going to be either the mid point of the IRAQI WAR TRIANGLE or 

a false break of the upper containing line. 
3. A break above [C] wave (range) top of the IRAQI war TRIANGLE would constitute a BULL BREAK.  It would still however 

be below the major trend line down from the BULL MARKET TOP on a percentage scale chart.   
 
 
 



 
 
 

 
DISCLAIMER 
 
This information is intended for educational and discussion purposes only.  Please direct any discussion to the site where you have obtained the update and not to 
me personally.  I trade for a living.   I do not have time to answer all queries.  Directing your discussion to the posting site will allow others to participate in the 
discussions and resolve some of the issues independently.   It will also give me the opportunity to learn from the comments.   
 
This update does not suggests nor recommend that any trading position to be taken.  This is NOT financial trading advice. If you trade, and need assistance or 
advice, it is suggested that you seek a qualified financial advisor in accordance to the rules and regulations in your country. 
 
Zoran 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 


