
 
 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
EWP on the DOW & S&P 500 10 January 2004 
 
There are only two new developments last week. 
 
The DOW stopped about 22 points short of the upper containing trend line on Friday and 
reacted downwards from the high about 140 points.   
 
The DOW failed to re-act on linear measurement of 94W5 = 94W1.  This is based on the 
rule that the two non-extended waves in an impulse wave tend to equality.  The next place 
that the rule comes into play is on % scale and the target for that is the test previous high.  
 
However there is a potential for failure to occur before the test of the record high.   
 
In the larger time frame the position remains bearish until red 49W4 plays out its target in 
time or price or both.   The Elliott target is that the source 5th wave of one lesser degree is 
the reaction target.  

 
 
 
 
 
 
           



 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
  
 
 
 
No change to last week.  The S&P has moved through the strong resistance at 50% 0f range at 1101.  There were 

a number of strong resistance projections from 1091 to 1001.   Normally this produces a strong reaction.  As can be seen 
there was none.  The reactions were stronger on the lesser ratios. Perhaps 50% retracement was a little too obvious.  

 
 
 
 
 
 
 
 
 
 



 
 
 
 

 
The up move is a series of BEARISH PATTERNS that failed to 

go anywhere.   The first move [T1] is the DARK MAGENTA ZIGZAG.  
This is a pattern usually occurs within a NON-DIRECTIONAL move.  
It came at the end of the IRAQI WAR TRIANGLE.  The logical 
assumption it was the last segment of the IRAQI WAR TRIANGLE 
before resuming the down move.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Next pattern was the DARK CYAN ZIGZAG COMBINATION.  The relationship is [T3] 
= 0.618*[T3] is a bearish relationship.  When the two patterns are combined, that is [T1] 
ZIGZAG and the [T3] ZIGZAG COMBINATION, forms a bearish TRUNCATED ZIGZAG.     
However that too has failed. 

 
The GREEN FINISHING DIAGONAL is the third pattern.  After a third non-impulsive 

thrust the market usually has a significant correction.  Instead on correcting substantially the 
S&P moved into the brown EMBEDDED DIAGONAL which fails by rising above 50% of 
range at 1101 on % scale as well.  S&P failed to get a reaction at this important obvious 
resistance where it corrected on less obvious ratios as shown by the red arrows in the green 
FINISHING DIAGONAL.  The 50% range had additional confluence resistances but they 
too fail to have impact. 

 
The whole up move is a series of BEARISH PATTERNS that have failed to carry out their implications.  Since some other 

major Elliotticians has faced the same problem we should ask the question what is in fact going on.  We know that the FED 
manipulates markets with interest rates and liquidity pumping.  Is it possible that the massive liquidity creation has so distorted 
the markets so much that Elliott has failed to work in the up move from March?   

 
I believe that this is the case, though I am sure there are going to be Elliotticians that will have different labeling that will 

explain the up move.   On the above chart I am not sure where it is going short term - I have no viable labeling above 1100.  
However, the S&P is still is still a BEAR MARKET and will remain so until it moves above 61.8% range.  BEAR MARKETS typically 
recover 50 to 61.8%.  This is where the S&P is now.  As for the DOW, I believe it is completing the fifth wave of the BULL MARKET.  
Its measure is back to the record high.  However, being a major completion the expectation is that the target.  Last Friday on the 
trend line on the DOW is another potential top.   

 
 
 
 



 
 
 

 

 
 

DISCLAIMER 
 
This information is intended for educational and discussion purposes only.  Please direct any discussion to the site where you have obtained the update and not 
to me personally.  Directing your discussion to the posting site will allow others to participate in the discussions and resolve some of the issues independently.   
It will also give me the opportunity to learn.   
 
This update does not suggests nor recommend that any trading position to be taken.  This is NOT financial trading advice. If you trade, and need assistance 
or advice, it is suggested that you seek a qualified financial advisor in accordance to the rules and regulations in your country. 
 
Zoran 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 


